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	In his 1949 inaugural address, U.S. President Harry S. Truman announced that the United States would lead the international effort of humanitarian development through foreign policies aimed towards aiding those within less developed nations of the World.  By driving U.S. foreign policy into this humanitarian direction, President Truman and his administration launched what is still known today as international economic development.  To date development efforts have been delivered through international trade policy, international financial organizations, non-governmental agencies, and academic institutions.  In the summer of 2010 a new driving force will have an opportunity to aid development: the FIFA World Cup.  Beginning in June 2010, South Africa will host the 19th FIFA World Cup, one of the World’s most popular international sporting competitions.  This mega-event has offered previous host nations economic benefits in tourism and short-term economic growth.  The World Cup in South Africa presents a rare opportunity to benefit community and economic development in an emerging African nation.  If the event can assist in poverty reduction, as well as promote community and infrastructure developments, in the urban and rural areas of South Africa, then the event will be a success.  This study analyzes the costs and benefits to South Africa in hosting the 2010 FIFA World Cup.  Analysis suggests that the total benefits in hosting the FIFA World Cup 2010 will outweigh the total costs.  Furthermore, this study suggests that following the mega-event South African government and international development officials must seize initial benefits of workforce training, short-term construction job growth, infrastructure improvements, and tourism, in order to secure the future development benefits of foreign direct investment and local economic growth.


International Sport as a Means to Development
Introduction

United States President Harry S. Truman began his second Presidential term in 1949 by announcing a revolutionary U.S. foreign policy model focused on providing aid and development assistance to what was then known as the Third World
.  In his 1949 inaugural address, Truman announced that the United States would lead the international effort in spreading foreign aid, through development policies, to the less developed nations of the World
.  By driving U.S. foreign policy into this humanitarian direction, President Truman and his administration launched what is still known today as international economic development
.  To date development efforts have been delivered through international trade policy, international financial organizations, non-governmental agencies, and academic institutions.  In the summer of 2010 a new driving force will have an opportunity to aid development: the FIFA World Cup.  Beginning in June 2010, South Africa will host the 19th FIFA World Cup.  The World Cup is one of the World’s most popular international sporting events, and past international hosts of the event have observed economic benefits as a result.  The World Cup in South Africa presents a rare opportunity of benefits to community and economic development in an emerging African nation
.  If the event can assist in poverty reduction, as well as promote community and infrastructure developments, in the urban and rural areas of South Africa, then the event will be a success.  This study will analyze the costs and benefits to South Africa in hosting the 2010 FIFA World Cup.  Furthermore, if results from this study demonstrate benefits of job growth, potential workforce training, and increased Gross Domestic Product (GDP), then these benefits should imply success and improvement from the economic and community status quo in South Africa.   
Background

FIFA World Cup


The Federation International de Football Association (FIFA) is the international governing organization of association football (known as soccer in the United States)
.  Since its creation in the early 19th Century, FIFA has been responsible for the organization and governance of football associations and tournaments around the globe
.  FIFA’s most notable global tournament is the FIFA World Cup.  First held in Uruguay in 1930, the FIFA World Cup has become known as the “most popular single-sport sporting event” worldwide
.  In 2006, an estimated 715.1 Million fans watched the World Cup finals while they were held in Germany
.  The global competition includes 208 national teams that participate over a span of four years in an effort to be crowned the World champion
.  During the Summer of the fourth year of the tournament, a nation, or pair of nations, will host the final rounds of the competition.  In the Summer of 2010 South Africa will host the 19th FIFA World Cup, making it the first African nation to play host to the competition.   South Africa has a rich soccer history, and according to recent public surveys, South Africans are very enthusiastic about hosting the 2010 event
.  A survey published by the Human Sciences Research Council in 2008 notes that at the end of 2007 80% of South African respondents believed that their nation would be fully ready to successfully host the event
.  This same survey found that 74% of respondents believed that playing host to the World Cup would promote economic growth, spark future job creation, and “put South Africa on the international map” for future tourism and investment
.

South Africa


First discovered through the European exploration and trade of the 15th Century, the southernmost point of the African continent quickly became a location of European settlement and colonization
.  What was initially the location of a European travelers’ refreshment station, this cape area of Africa, by the late 1600s, developed into a Dutch settlement
.  After years of disagreement and war, Great Britain took over and colonized what became known as the Cape of Good Hope in 1806
.  19th Century British colonialism, in what would become labeled South Africa, was marred by oppression of the indigenous peoples of the area, and until 1833 the humiliation of black African slavery plagued the colony
.  In the years that followed, indigenous people, like those of the Zulu ethnicity, were underpaid and overworked by British leaders
.  By 1910, after years of resource and human exploitation through the diamond and gold trade, the British government granted the creation of the Union of South Africa
.  However, it was not until 1931 that the Union was officially granted independence from the United Kingdom through the Statute of Westminster, still leaving the nation to be considered part of the British Commonwealth
.  It was not until May 31, 1961 that South Africa was granted complete autonomy, and became its own nation separated from the British Commonwealth
.  South Africa’s colonial years, as well as its initial years of independence, resulted in harsh treatment of black South Africans.  Through tools of institutionalized segregation, known as apartheid, black South Africans were limited in their attempts to prosper and advance in their communities.  In recent years, ongoing international development efforts have tried to correct these still prevalent social problems
.  The FIFA World Cup 2010 presents a unique opportunity for the nation and the people of South Africa to achieve new levels of community and economic prosperity.    
International Development

Stemming from President Truman’s 1949 speech, international development has become a worldwide humanitarian and good-willed effort to raise the standard of living for the hungry, the sick, and the poor around the globe
.  Throughout their existence, international development efforts have come from the far-reaching international policies of international organizations like the World Bank and International Monetary Fund (IMF), as well as from non-governmental agencies (NGOs) like Oxfam International.   Beginning in the 1960s, and particularly following the collapse of the Soviet Union in the 1990s, our World entered a new era of global interconnectedness in both global economics and politics
.  This current era, which has become known as ‘globalization,’ has been described as the process, or age, of global interconnectedness
.  Globalization is reflected in the expansion and stretching of social relations, activities, and interdependencies in the financial and economic markets that link nations around and across the globe
.  As a consequence of the increase in economic interconnectedness, chances for complete and absolute autonomous economic development in underdeveloped, or poor, nations has disappeared
.  Today, the policies and workings of the global economic system set the social and economic realities for less developed nations
.  Therefore, ongoing efforts from international agencies and NGOs to assist international development are needed and required for underdeveloped nations to raise standards of living for their nation and citizens.  

The inability for citizens of developing nations to become healthy, educated, and trained in a trade or work skill are examples of where governmentally provided public services have failed within these nations.  Furthermore, the inability of these nations’ governments to provide adequate public services has left the developing nations trapped in a cycle of hunger, illness, and poverty.  The Republic of South Africa, although considered by most politicians and economists to be an emerging African nation, suffers from these types of problems.  South Africa currently experiences urban and rural poverty, as well as poor infrastructure nationwide.  In 2008 the per capita GDP in South Africa was $10,100USD
.  This is much higher than an African nation like Guinea that has a per capita GDP of $1,100USD, and is one of the poorest nations attempting to develop in Sub-Saharan Africa
.  However, South Africa’s per capita GDP is still much lower than that of the United Kingdom, which was $36,700USD in 2008
.  The relatively fair level of per capita GDP in South Africa is deceiving, because the reality of the South African economy is two-tiered
.  The South African economy consists of one level of the minority, prosperous middle-upper class urban business leaders, and another level of the majority lower class and impoverished citizens.  The latter level of this economy often scrapes by without the most basic infrastructural needs.  The lack of adequate public infrastructure is a prolem that the benefits of hosting the 2010 World Cup can address.  FIFA President Sepp Blatter has explained that within South Africa, FIFA and the host nation are presented with an opportunity to better the lives of millions.  He describes FIFA’s dedication to this cause by saying:

FIFA is no longer merely an institution that runs our sport.  It has now taken on a social, cultural, political and sporting dimension in the struggle to educate children and defeat poverty… Additionally, the FIFA Confederations Cup in Africa [a small-scale 2009 tournament] has allowed us to identify the areas in which we need to make improvements, particularly in transportation and accommodation.  South Africa is expecting 450,000 visitors for the 2010 FIFA World Cup…South Africa will be ready
”

Developing South Africa through a Mega-Event

 
Past research offers varying opinions about the actual economic and social benefits to cities or nations hosting mega-event sporting events.  In his College of Holy Cross working paper, titled “Mega-Events: The Effect of the World’s Biggest Sporting Events on Local, Regional, and National Economies,” Victor Matheson explains that when compared to the overall costs endured by a host city or nation, the total benefits of sporting mega-events are rather minimal
.  Reviewing past mega-events, Matheson shows that as a result of hosting the 1994 NFL Super Bowl, the city of Atlanta collected an economic benefit of $166 Million and 2,736 jobs
.  These jobs were mostly in the industries of construction and hospitality.  The duration of employment for these jobs is unknown from Matheson’s research.  However, the fact that over 2,000 workers gained skills from working before or during the 1994 Super Bowl could allow them to be qualified for future job opportunities.  This means that the investment, although it might not have ended with initial positive city revenue, forced a type of workforce training that can facilitate future employment and business growth.


A host of scholars have reviewed the economic development impacts of mega-events, and many have concluded that while there are some positive economic and legacy impacts, the overall economic benefits are variable and mainly intangible at best
.  The main concern within most of the academic research is the gap between the actual and predicted economic development impacts of the mega-events
.  Many studies cite positive benefits to social programs and infrastructure developments as a result of hosting a mega-event
.  However, other studies note “displacement of public funds and spending,” displaced regular tourism, and leakage of government revenue as negative results from hosting a mega-event
.  Other studies also argue that inaccurate economic multiplier analyses can inflate the perceived positive benefits of developing nations hosting mega-events
.  The investment implications for developing countries hosting mega-events differ largely from developed nations hosting these types of events.  The costs of infrastructure investments are much higher for developing nations
.  In preparations of holding the 1994 World Cup, the United States spent less than $30 Million on infrastructure development and improvement
.  In contrast, for the 2002 World Cup “South Korea spent some $2 Billion,” and South Africa is expected to spend approximately $112 Million on stadia and transportation development and improvements alone
.  Other estimates and studies have put the final South Africa infrastructure improvement and development costs at nearly $4 Billion
.     Recent analysis of the 2002 World Cup, co-hosted by South Korea and Japan, has shown limited long-term economic benefits and returns on investment
.  John Horne’s analysis of development in South Korea generated from hosting the World Cup, found that major long-term benefits favored FIFA and not the host nation.  Horne found that “commercialization of a formerly not-so-popular sport” has generated a new consumer market in South Korea for World football advertising and consumer goods
.  Although this was Horne’s major finding, he did still note that the World football event sparked infrastructure improvements and generated jobs for many South Koreans. 

Despite the often minimal economic benefits of hosting an international mega-event, the World still recognizes football as a common global language that can been used to promote peace and create global partnerships.  Global football has also been used to develop community parks and organizations, which can support community education and health.  During the 2006 World Cup in Germany, 6 of these community facilities were built by FIFA to promote urban education and health
.  As discussed above, other positive economic benefits can come from hosting mega-events.  Therefore, World Cup 2010 has the potential to facilitate and aid community development and poverty reduction at the nationwide level throughout South Africa.   
Research Question
This study will combine qualitative and quantitative analyses to review the possible benefits to South Africa from hosting the FIFA 2010 World Cup.  Further, this analysis will combine the approaches of quantitative cost-benefit analysis and qualitative cost-effectiveness analysis to determine whether or not South Africa’s investment to host this mega-event can alleviate national poverty and encourage future economic growth.  Therefore, the question within this study is, can hosting the FIFA 2010 World Cup benefit poverty reduction and community development in the short-term, while encouraging foreign direct investment (FDI) and tourism industry growth throughout the nation in the long-term?  

It is only after a developing nation possesses the characteristics of a healthy, educated, and skilled population that FDI efforts can be fully successful
.  This means that to be deemed successful, the development efforts of the 2010 World Cup must do more than just enhance FDI and tourism in South Africa.  Many argue that by encouraging only these macro-economic benefits, the top tier of the South African economy will reap the majority of the spoils
.  In order to benefit the majority of those who need to be impacted by this mega-event, the event must encourage poverty reduction, prior to macro-economic growth, through job creation, trade and skills learning, and infrastructure improvement.  These benefits will improve conditions for future community and economic development throughout South Africa.  
Perspective, Timeframe, and Scope of Analysis

Using the 2004 data provided in the official 2010 FIFA World Cup bid, this study will project future economic benefits to the South African economy
.  Work within South Africa to improve and development necessary infrastructure for the mega-event began in 2006
.  This study will analyze South Africa’s community and economic growth from 2006 to 2009, and project future economic growth from hosting the event in the Summer of 2010.  Taking into consideration the costs associated with preparing for and hosting the World Cup, this study will analyze the potential benefits of efforts to reduce poverty and encourage economic growth in South Africa.  
Inputs and Data
2010 FIFA World Cup Official Bid

On July 7, 2006, South Africa was granted the rights to host the 2010 FIFA World Cup
.  Initial reports stated that South Africa 2010 would be “the most commercially successful since the first tournament was held 76 years ago”
.  Domestic news reports quoted Danny Jordaan, South African Football Association leader, saying that “the impacts of tourism, transport, sport facilities, and jobs will benefit the county even after the World Cup”
.  Of the total $476 Million in initial costs to host the mega-event, almost 25% of the costs are attributed to initial infrastructure improvements and developments
.  Additional planned infrastructure improvements and developments, including improvements in technology and communications infrastructure, will make the total costs approximately $825 Million
.  The initial revenue benefits from hosting the event will come from ticket sales, local sponsorships, and “in kind” contributions
.  With this revenue reaching approximately $541 Million, the total initial revenue benefit explained within the initial 2010 South Africa bid (the difference from the initial $476 Million investment figure) is a positive balance of $65,130,558
.  Therefore, the tangible costs associated within the official FIFA bid offers South Africa the ability to profit through event revenues.  However, this benefit calculation excludes the additional hosting costs of $349 Million needed in infrastructure and communications investment.

Beyond the potential revenue benefits, South Africa could also see tangible benefits in job creation and workforce skills development
.  Initial benefit analysis by Grant, Thornton, Kessel, and Feinstein found that infrastructure improvement and development projects for the World Cup would generate nearly 22,000 construction jobs
.  This study also suggests that nearly 159,000 total jobs will be added to the South Africa economy due to the mega-event.  These jobs can provide additional tax revenue for the government, trickle-down spending through the national economy, and skills development for the local communities.  The creation of jobs and training of previously unskilled workers are both benefits that can alleviate the impacts of urban and rural poverty in South Africa.

Other Intangible Considerations


Beyond the economic impacts that should result from preparing for and hosting the World Cup, South Africa will also witness various non-economic costs and benefits associated with the mega-event.  During the event South Africa could bare the intangible costs of traffic congestion, possible football hooliganism and violence, and increased petty crime
.  Another intangible cost associated with hosting the mega-event is displacement of regular June and July tourism in 2010
.  Although discussed as a possible cost by several studies, the benefits of a sudden drastic increase in tourism, through the form of World Cup fans and attendees, during these two months will outweigh the displaced tourism costs.


Just as there are intangible costs, South Africa should anticipate receiving non-economic benefits from hosting the World Cup.  During the event South Africa can expect to see a drastic increase in tourists
.  This will have drastic initial impact on the revenues of the hospitality industry in South Africa.  Over time this sudden impact will trickle-down through other portions of the South Africa economy.  Another intangible benefit that could impact development in South Africa is the elevation of the nation’s global profile
.  With a more positive global profile, South Africa could see long-term economic and non-economic benefits like an increase in future tourism and future FDI.  This new profile can also improve and enhance South Africa’s diplomatic relations abroad.  Lastly, hosting a successful World Cup could influence a new sense of national identity.  Although difficult to account for economically, a collective sense of self-confidence and national identity can enhance future development programs and policies
.  In 1995 South Africa attempted to use hosting the Rugby World Cup as a way to increase a sense of national identity, but rugby is not a sport played by many black South Africans
.  Therefore, the FIFA World Cup presents a better opportunity for the entire South African population to find a common ground in their national identity.  With a newfound sense of collective ambition, South Africa can better motivate its population for future development efforts.    
Methodology and Impact Model


In order to analyze the possible economic benefits of hosting the 2010 World Cup in the South Africa, this study will calculate the economic multiplier effects of the domestic construction jobs required to improve and develop the infrastructure for the mega-event.  In general terms, the economic multiplier is a quantitative measure of the economic impact of job creation on the creation of other jobs and on future local spending.  Most mega-event multiplier analysis is done by “estimating the attendance at the event, surveying a sample of visitors as to their spending associated with the games, and then applying a multiplier to account for money circulating through the economy after the initial round of spending”
.  Although this initial round of spending is important to the success of the event, this study is focusing on the community development success of hosting the event, and not the impact derived from mega-event tourism.  This impact analysis will apply a construction and service industry multiplier of 1.87 to the estimated 22,000 construction jobs required to improve and develop the South Africa infrastructure prior to the 2010 World Cup
.  The 22,000 construction jobs will influence employment opportunities in other indirectly-related industries.  This happens as materials and equipment is needed, which forces the creation of jobs in other areas of the South Africa economy.  When this impact is calculated, the study shows that approximately 41,140 jobs will be created in other occupations and industries.  
The 22,000 construction workers also spend income on local consumer goods and services.  This trickle-down spending can create other jobs and new business elsewhere in the South Africa economy.  The current per hour wage for a construction worker in South Africa is $1.85 (R14)
.  This means an individual construction worker annual income is approximately $3,860.60.  Each additional construction worker will be adding this approximate amount of income to the local South Africa.  This means that an additional $849,332,000 in total is circulating in the South African economy within a year following the beginning of construction for the 2010 World Cup (which was July 2006).  Furthermore, this economic growth will add to the annual GDP in coming years.  This income and job growth can alleviate poverty for many people throughout South Africa.  The multiplier analysis explains that job creation is an inevitable benefit from the preparations for and hosting of the 2010 FIFA World Cup. 
Assumptions and Limitations 
Limitations


This study takes into account the potential economic growth in personal income and national GDP.  This study also takes into account the potential non-economic benefits of job creation, workforce training, and establishing national identity. However, the study does not take into account the two legacy projects associated with the 2010 FIFA World Cup in South Africa: Win Africa with Africa and 20 Centres for 2010
.  Win Africa with Africa is a community development program founded and funded by the FIFA Foundation
.  Utilizing a $70 Million development budget, and beginning in July 2006, this program has combined the ideas of education and organized football into constructing new football-focused community centers around the continent.  This is a philanthropic approach to aiding African community development through organized sport and community collaboration.  This effort, although not a large international policy, is providing small assistance to development around Africa.  In 2009 the Win Africa with Africa program began to develop several of these rural football centers around South Africa
.  This effort, however small, will assist development issues in several South Africa areas.  FIFA’s 20 Centres for 2010 is a broader focused community center development approach.  This effort will build 20 long-term “Hope Centres” across Africa
.  These community centers will focus on aiding rural healthcare, education, and peace.  Working in concurrence with the UN Millennium Development Goals, FIFA’s 20 Centres for 2010 is an ambitious development effort that will benefit rural areas in and around South Africa.   
Assumptions


This study has made one major assumption: that the increased jobs and employment needed to improve and develop infrastructure in South Africa will be provided by South African workers.  It could be the case that workers are brought into South Africa by non-domestic contractors working on these infrastructure projects.  For instance, it is the case that most Chinese companies doing work within the Democratic Republic of the Congo bring Chinese workers in for their projects
.  This limits the availability of jobs, and therefore job training, for impoverished Congolese workers.  If contractors supplying the work on the World Cup preparations hire workers from outside South Africa, then this will lessen the possibility of training a South African workforce.  Further, this will lessen the possibility of future economic growth through successful FDI.

Another assumption that has been made in this study is that most, if not all, of the tourism revenue will remain within South Africa.  South African hotels owned by non-domestic firms and corporations will see revenue benefits just as high, if not higher, than those owned by South African individuals and corporations.  Therefore, shareholders and owners outside of South Africa will benefit economically from the event by taking away some of the tourism benefit that South Africa could receive.  This being stated, World Cup fans and visitors’ spending should still benefit the South Africa economy and future South African tourism.

Assessing the Multiplier Effect 
In analyzing the economic multiplier, readers should be aware of one possible problem with the results in order to further legitimize this study’s assumptions and findings.  Previous mega-event research points out that economic benefit “leakage” is a possibility through hosting these events
.  This means that the economic multiplier that shows the benefit of additional income to be spent within South Africa might be slightly exaggerate.  However, combined with the job creation and other benefits, the increased national income and GDP, despite its level of magnitude, will outweigh the previous status quo of the South Africa economy. 

Findings/Results


By analyzing the calculated multiplier effects of the initial World Cup bid investments, this study has shown that an additional 22,000 construction worker will be added to the South African economy
.  From these new construction jobs, an additional 41,140 jobs will be created in other sectors of the South Africa economy.  Furthermore, the additional 22,000 construction jobs will add to the South African economy by spending additional amounts of income per worker.  Of the $492.2 Billion South Africa GDP in 2008, 63% was attributed to the “services” sector.  This means approximately $3.1 Billion of the total GDP came from construction and hospitality.  Due to the required job growth in this sector of the economy, this percentage of the South Africa GDP will increase leading up to and following the 2010 World Cup.   This implies that the total South Africa GDP should benefit from the growth required to host the FIFA World Cup. 

A detailed analysis of all considered costs and benefits of this study can be found in Appendix D of this study.  When considering all of the monetary and non-economic costs and benefits of hosting the 2010 World Cup, South Africa should see estimated revenues of $565 Million
.  More important than the economic factors and outcomes of this study are the non-economic factors of improved infrastructure (which can aid public education and healthcare), workforce training, and an increased sense national identity.  It is these factors, along with the investments in road and technological infrastructure, that will help facilitate future poverty reduction and development in South Africa.     
Issues for Further Study


Due to time and research constraints this study was unable to analyze every input and output involved in the 2010 FIFA World Cup in South Africa.  Future and further analysis of the costs and benefits of the 2010 World Cup should give more consideration to the FIFA legacy projects planned and implemented in Africa.  As mentioned above, these projects could benefit community development efforts.  Future study could monetize the costs and benefits associated with these foundation programs and efforts.  This type of analysis could determine if more funding in these areas would produce a larger benefit to African communities than hosting a mega-event. 
Future and further studies should also analyze the on-going benefits and costs associated with this large investment by South Africa to host the 2010 World Cup.  Future study will be needed to assess whether or not the investment to host the event will continue to produce international development benefits in the years to come.  Furthermore, future analysis can look at how the event in South Africa aided development efforts within South Africa and other African nations.
Conclusion


A full presentation of the data and analysis for this study can be found in Appendix D of this report.  Within Appendix D this study summarizes total costs and total benefits associated with South Africa hosting the 2010 World Cup.  This budget analysis displays the monetary costs and benefits, as well as the non-economic costs and benefits associated with the event.  This study has found that South Africa should expect to generate national revenues of approximately $565 Million from hosting the mega-event.  Furthermore, this study has suggested that poverty reduction is a probable outcome from preparing for and hosting the 2010 FIFA World Cup.
In order for the community and economic development efforts of the FIFA World Cup 2010 in South Africa to be deemed successful, poverty reduction and infrastructure development benefits must be the principle results.  Long-standing international economic development research has argued that it is only after appropriate developments within a developing nation occur, that this nation can then reap the economic benefits of larger scale foreign direct investment (FDI) and trade opportunities
.  Therefore, although FDI is a benefit to South Africa economic growth, the initial concern must be developing a larger healthy and educated South African workforce.  This study has demonstrated that the costs forgone by South Africa in hosting the World Cup will generate 159,000 jobs.  These additional jobs will generate tax revenues and additional GDP growth for the developing nation.  Furthermore, additional tourism, small business opportunities, and future jobs will help improve national per capita income levels.  
In conclusion, this analysis suggests that the total benefits in hosting the FIFA World Cup 2010 will outweigh the total costs.  Although the initial revenue returns of hosting the event should be positive, it is up to the South African government to use these potential results to influence long-term community and economic growth.  The South African government and international development officials must seize initial benefits of workforce training, short-term construction jobs, infrastructure improvements, and tourism, in order to secure the future development benefits of foreign direct investment and local economic growth.   
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Appendix A

South Africa: Economic Statistics

· Data/Statistics

· Estimated 2009 Population:   49,320,000

· 2001 Census Population:   44,819,778

· National GDP* (2008): $492.2 Billion (USD)

· GDP Composition:

· Agriculture (3.3%), Industrial (mining mostly) 





(33.7%), Services (63%)

· Labor Force: 17.79 Million (2008)

· 2008 Annual Unemployment Rate:   22.9%

· Per Capita GDP (2008):    $10,100 (USD)

· Regular GDP Real Growth Rate (2008):   3.1%

· Inflation Rate (Consumer Prices)(2008):   11.3%
Source: CIA World Factbook.
Appendix B

2010 FIFA World Cup Official Bid Data

	2010 FIFA World Cup South Africa

	Budget Analysis (Costs)

	
	
	
	
	

	Investment in Infrastructure (Building Stadiums, Stadium Renovations, Training Facilities) 

	Investment in Venues
	
	
	
	$112,000,000 

	
	
	
	Subtotal
	$112,000,000 

	
	
	
	
	

	Operations Costs/Expenditures
	
	
	
	

	Venue Operations
	
	
	
	$46,453,174

	Safety & Security Costs
	
	
	
	$36,274,183

	Media Organization Costs
	
	
	
	$51,037,772

	Transportation
	
	
	
	$13,470,373

	Ticketing
	
	
	
	$8,557,494

	Technology Solutions
	
	
	
	$8,324,999

	Official Events
	
	
	
	$31,926,036

	Organization and Administration
	
	
	
	$47,983,405

	Hotels
	
	
	
	$9,596,986

	Advertising and Marketing
	
	
	
	$13,165,376

	Support and Services
	
	
	
	$26,714,741

	Sponsorship Goods
	
	
	
	$30,000,000

	Contingencies
	
	
	
	$40,550,454

	
	
	
	Subtotal
	$364,054,993

	
	
	
	Total Costs
	$476,054,993 

	
	
	
	
	

	Host Income/Revenues
	
	
	
	

	Ticket Sales
	
	
	
	$467,459,448

	Local Sponsors and Value In Kind
	
	
	
	$73,726,103

	
	
	
	Total Income
	$541,185,551

	
	
	
	
	

	
	
	
	Balance
	$65,130,558

	 
	 
	 
	 
	 

	Budget Surplus
	
	
	
	$65,130,558


Total investment is $825 Million.  This includes World Cup 2010 hosting costs and planned infrastructure improvements and developments (roads, airports, rail, communications networking, etc.)

Source: 2010 FIFA World Cup Official Bid and Inspection Report, 2006.

Appendix C

2010 FIFA World CUP Local Organization Committee

[image: image1.emf]Issa HAYATOU  Cameroon

Julio H. GRONDONA  Argentina

Michel PLATINI  France

Jack A. WARNER  Trinidad and Tobago

Ángel María VILLAR LLONA  Spain

Reynald TEMARII  Tahiti

Michel D'HOOGHE  Belgium

Ricardo Terra TEIXEIRA  Brazil

Mohamed BIN HAMMAM  Qatar

Nicolás LEOZ  Paraguay

Junji OGURA  Japan

Slim CHIBOUB  Tunisia

Senes ERZIK  Turkey (UEFA)

Chuck BLAZER  USA (CONCACAF)

Jacques ANOUMA  Côte d'Ivoire (CAF)

ZHANG Jilong China PR (AFC)

Luis CHIRIBOGA Ecuador (CONMEBOL)

Fred DE JONG New Zealand (OFC)

Franco CARRARO Italy

Gilberto MADAIL Portugal

Molefi OLIPHANT South Africa

Nodar AKHALKATSI Georgia

Hafez AL-MEDLEJ Saudi Arabia

Rignaal FRANCISCA Netherlands Antilles

Mohamed RAOURAOUA Algeria

Theo ZWANZIGER Germany

Frank LOWY Australia

Franz BECKENBAUER Germany (Germany 2006)

Irvin KHOZA South Africa

(South Africa 

2010 

(Chairman))

Danny JORDAAN South Africa

(South Africa 

2010 (CEO))

Chairman

Deputy Chairman

Member


Source: FIFA.com.
Appendix D

Costs – Benefit Model for FIFA World Cup 2010

	Budget Analysis

	COSTS
	
	
	
	

	Investment in Infrastructure (Building Stadiums, Stadium Renovations, Training Facilities)* 

	Investment in Venues
	
	
	
	$112,000,000 

	
	
	
	Subtotal
	$112,000,000 

	Operations Costs/Expenditures
	
	
	
	

	Venue Operations
	
	
	
	$46,453,174

	Safety & Security Costs
	
	
	
	$36,274,183

	Media Organization Costs
	
	
	
	$51,037,772

	Transportation
	
	
	
	$13,470,373

	Ticketing
	
	
	
	$8,557,494

	Technology Solutions
	
	
	
	$8,324,999

	Official Events
	
	
	
	$31,926,036

	Organization and Administration
	
	
	
	$47,983,405

	Hotels
	
	
	
	$9,596,986

	Advertising and Marketing
	
	
	
	$13,165,376

	Support and Services
	
	
	
	$26,714,741

	Sponsorship Goods
	
	
	
	$30,000,000

	Contingencies
	
	
	
	$40,550,454

	
	
	
	Subtotal
	$364,054,993

	Non-Economic Costs
	
	
	
	

	June 11 - July 11, 2010 Traffic Congestion
	
	
	$NA

	Hooliganism/Violence
	
	
	
	$NA

	Increased Petty Crime
	
	
	
	$NA

	Displaced Regular/Normal Tourism
	
	
	$NA

	
	
	
	Subtotal
	$NA

	Other Infrastructure Costs (Roads, Airports, Communications, Etc.)
	

	Other
	
	
	
	$348,945,007

	
	
	
	Subtotal
	$348,945,007

	
	
	
	Total Costs
	$825,000,000 


Appendix D (continued)

Costs – Benefit Model for FIFA World Cup 2010
	Budget Analysis

	BENEFITS

	Host Income/Revenues (Event Income)
	
	
	

	Ticket Sales
	
	
	
	$467,459,448

	Local Sponsors and Value In Kind
	
	
	
	$73,726,103

	
	
	
	Subtotal
	$541,185,551

	Job Creation/Jobs Added
	
	
	
	

	159,000 Jobs
	
	
	
	$NA

	22,000 Construction Jobs
	
	
	Projected Value Add**
	$849,332,000 

	
	
	
	Subtotal
	$849,332,000 

	Other Economic Benefits
	
	
	
	

	Infrastructure Developments/Upgrades
	
	
	$NA

	Increased Tax Revenue
	
	
	
	$NA

	Local Business Growth (Restaurants, etc.)
	
	
	$NA

	Increased National GDP
	
	
	
	$NA

	
	
	
	Subtotal
	$NA

	Non-Economic Benefits
	
	
	
	

	Future FDI
	
	
	
	$NA

	Better International Diplomatic Relations
	
	
	$NA

	Future Tourism Industry Growth
	
	
	
	$NA

	
	
	
	Subtotal
	$NA

	
	
	
	Total Benefits
	$1,390,517,551 

	
	
	
	Balance
	$565,517,551

	 
	 
	 
	 
	 

	Balance/Budget Surplus
	
	
	
	$565,517,551


*  Total investment is $825 Million.  This includes World Cup 2010 hosting costs and planned infrastructure improvements and developments (roads, airports, rail, communications networking, etc.)

**  This value of possible added income for 2006, and every year following, will trickle-down through the South African economy.  Furthermore, using the economic multiplier of 1.87, the addition 22,000 construction jobs will impact further job and economic growth in South Africa. 

Sources: 2010 FIFA World Cup Official Bid and Inspection Report, 2006, and Grant, Thornton, Kessel, and Feinstein, 2006.  Analysis conducted by Zachary Patterson.
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